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Why don’t they take a card?
Essays on the demand for micro health insurance
Berber Kramer

Berber Kramer

Berber Kramer has a background in Psychology and
Economics and graduated cum laude from the Tinbergen
Institute’s M.Phil. program in 2009. Her primary research
interests are behavioral economics and the adoption of new
technologies in developing countries, with a focus on micro
health insurance. She worked at the Amsterdam Institute
for International Development on the impact evaluation
of health insurance in sub-Saharan Africa, initiated a health finance
diaries project in Kenya and Nigeria, and coordinated a field laboratory
experiment with microfinance clients in Tanzania. After submitting her
dissertation, she joined the International Food Policy Research Institute
(IFPRI) in Washington, DC, as a Postdoctoral Fellow in the division for
Markets, Trade and Institutions

Why don’t they take a card?

Micro health insurance can shield the poor from the financial hardship
of health expenditures but faces low demand. This thesis analyzes why
insurance take-up is not higher. The author first shows that prospect
theory and adverse selection cannot explain low take-up. She then
uses game theory to provide an alternative explanation, namely that
microfinance clients can free-ride on financial support from their credit
group when they face health expenditures. A laboratory experiment
with microfinance clients in Tanzania provides substantial evidence
of this theory, and shows that an insurance model in which the group
needs to enroll collectively increases demand. These findings suggest
that policy-makers can improve participation in microinsurance programs
and enhance welfare by targeting groups rather than individuals.
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